FOR AGENDA
DATED

COUNCIL March 3, 2008

REPORT

To Honorable Mayor and Council

Repoft Us-U

AGENDA ITEM RESOLUTION ADOPTING THE 2008-2009 OPERATING BUDGET
FOR THE CITY OF NEWTON

BACKGROUND

On February 11, 2008 the City Council held a budget workshop to discuss the
recommended 2008-09 operating budget. The public heaning and City Council adoption
of the operating budget are scheduled for the March 3, 2008 City Council meeting.
State law requires that the budget be certified to the State by March 15, 2008,

The recommended 2008 - 09 budget would result in a City property tax levy of $15.65 /
$1,000 of taxable valuation. -The undesignated reserves-projected for the general fund
as of June 30, 2009 total $2,213,208 or 27.627% of general government funds
expenditures.

RECOMMENDATION

It is recommended that the City Council approve the aftached resolution adopting the
2008 - 03 operatm dget.

Dawd Watson
City Administrator

Atftachments

Issued by the City Administrator



RESCLUTION NO. 2008 -

RESOLUTION ADOPTING THE 2008 — 09 OPERATING BUDGET
FOR THE CITY OF NEWTON

WHEREAS, the City Council met on December 10, 2007 for a financial forecast
meeting focusing on revenues for the 08-09 Budget and beyond; and

WHEREAS, the City Council met on January 28, 2008, January 30, 2008 to conduct
budget workshops to review lhe recommended 2008-09 Operating Budget, and also at their
regular council meeting on February 4, 2008 and

WHEREAS, the Cily Adminisirator submitied the recommended 2008 — 2009
Qperating Budget %o the City Council on February 11, 2008.

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Newton,
lowa, that the annual budget for the fiscal year ending June 30, 2009 as set forth in the City
Budget Cerlification Summary and the supporting detailed operaling budget document for
fiscal year 2008-09 showing revenue estimates and appropriation expenditures and
allocations to pregrams and activities for said fiscal year is hereby adopted.

BE IT FURTHER RESOLVED that the City's tolal 2008-09 tax levy is $15.656 /
$1.000 of taxable valuation.

BE IT FURTHER RESOLVED that the City Administrator is directed to file
documents as required by law in accordance with the summary and details of the adopted
2008-09 Operating Budget.

PASSED this day of , 2008

APPROVED this day of , 2008
(SEAL) " Tharles Allen, Mayor
ATTEST:

Candice Van Zee, CMC
City Clerk

Darrin T. Hamilton, Gty Attorney
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NOTICE OF PUBLIC HEARING

BUDGET ESTIMATE
FISCAL YEAR BEG!NNING JULY 1, 2008 - ENDING JUNE 30, 2008

City of Newton tawa
Tha City Council will conducl a public hearing on lhe proposed Budgel a1 Newton Cily Council Chambers
on 03/0312008 al 5:30 pm
(Drate) xxlexixx {rrowr)

The Budgel Eslimate Summary of proposed recelpts and expendilures is shawn below.
Caples of tha the delalled proposed Budgel may be oblained or viewed at the offices of the Mayuar,
City Clerk, and al ihe Library.

The eslimaled Total tax levy rate per $1000 valuation on regular propery .......... $ 15.65673
The eslimated lax levy rate per $1000 valuation on Agricullwral landis .. ......... % 3.00375
Al the public hearing, any resldeni or Laxpayer may presenl objections lo, or arguments in favor of, any parl
of the praposed budget.

64 1-792-2787 Candice Van Zee
phona number Taty ClerioFInanca Offcer's RAME

Budget FY Re-astimated FY Actual Y

2008 T 2008 2007 |-

{a (b {€)
Revenues & Olher Financing Sources
Taxes Levied on Property 1 5,657,926 5,982,574 6,172,901
Less: Uncollected Property Taxes-Levy Year 2 [1] 7 0

Net Current Proporty Taxas 3 5,557,926 5982574 6,172.901

Deaknguant Proparty Tazes 4 a [i] 0
TIF Revenues 5 1.735.573 2,324,347 7.010,656
Ciher Clty Taxas 6 1,612,501 1,426,491 1,387,538
Lcenyes & Pormils 7 194 050 199,400| 205,956
Uss of Monay and Property [] 437.156 413,658 456,415
Interg ai 9 3.118.756 1,797 542 1,891,808
Charges far Fees & Servica 10, 45,603,350 48,061,221 45,613,618
Spedal A . 1 45,000 £.000 77,206
[ 12 574,600 529,396 '."55.392|
Dher Flnancing Soureas 13 2,368,345 3,040,154 5,041,637
Tolal Ravanues and Other Sources 14 61,248,337 63.770,783 68,613,134

Expendliures & Other Financlng Uses

Pubic Safaty 15 5.249,368 5.210,169] 5,168,187
IPuh!c Works 16 2.517.254 2,420,300 2,186,287
Haalth and Social Services 17 37,535,500 40,254,000 36,285,832
Cullrre and Reemalion 18 1.828.702 1,662,114 1,544,680
Community and Economic Davelopmeni 19 §60.190 763452 8,344,843
Goneral Govemment 20 1,238,098 1,223,752 1,136,029
|Cabl Servica 21 2,287,973 2,728,262 3.025.150
Capital Projects 22 2,438,000 413.000 546.850
Tolal Government Actlviilos Expendiures 23 53,755,085 54,675,049] £8.238,658
Business Type ! Enlemprises gﬂ 7,025,535 6,327.565 6.930,209
Total ALL Expendituros 25 64,780,620 61,002,614 65,168,867
Transiers Oul 26 2,247,245 2,978,654 4,929,637
Total ALL Expendliures/Transters Out 27 53,027,865 63,981,268 70,099,504
|Excass Revenuas & Other Sources Over
{Under] Expanditures/Transiers Qut 28 -1,779,528 -210,485 -1,485,370
Continulng Appropratlon 29 0 [+] BH
Baginning Fund Batanca July 1 30 15,087,166 15,297,651 16.783,021
Ending Fund Balanca Jung 30 3 13.307 638 15.087.166 15,297 651
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Fom Al 1
Adoption of Budgat and Centification of City Taxes I
FISCAL YEAR BEGINNING JULY 1, 2008 - ENDING JUNE 10, 2009
The Clty ol: Newton County Name; JASPER Date Budget Adopled:

F—TrTeH

Al 3 ] Of B City Coundal el aier v putsieg by 2o reguened by L, 33 dpecfard sbree, D propretd Duipet s acopied 2% semmarcied and siacted heien, #0d L e ey, o3 seewsed
bk, west S CVE (O 2N Lustie progee sty of B Cby Theere o ticrued 3 Long Term Dot Sotwduie Form 700 Jor Dy gebe sernicr nesds, & a7
641-792.2787
[ —— r—

January 1, 2007 Property Valuailons

County Awdiler Date Stamp

Ly Ol Congury

_ Sec, Liml

Wilh Gas & Eleclric __ . Withou! Gas 8 Eleciic
Reqular N 362,310,522 349,168,722
DEBY SERVICE L 400,593,843 = 387,452,043
1,148,243 |
TAXES LEVIED
1] L] (€]
Codn  Doliar Rotuasl with Property Taxes
Purmpose Utlilty Replacement Levied Rate

2934715 2,828,267

g.t000  Regular General Iu;fy-_- ) )
Nan-Voled Oiher Permissible Levies

1wy eed  Conlract for use of Brdge i)
iy owew  Opr & Maint publicly owned Transit o
11 Amnec  Rent, fns, Main! of Crvic Cenler 0
i esxsw  Opr&Maint of City owned Civic Cenlar 0
11y cowx  Planning a Sanitary Disposal Project 0
sy ogrom  Avialion Aolharity (under sec.330A.15) 0
1A amHee  Jolnt Shy-county building lease b}
un cwrw  Levee Impr. fund in spegial charter cily ]
iy amec  Liabllity. property & sell insurarce cosls -

1y Amedec  Suppod of @ Local Emem.Mget.Comm,

LT Voled Other Permissible Levies

1y oussd  InslumEmatvocal Music Groups

% s Memorial Building

wn o Symphony Oichesira

g oxrow Gullural & Sdianlific Fadililies

wh aveed  County Bridge

wmy e Missi or Missour River Bridge ConsL

uw  omam  Ajd Lo 3 Transit Company

121 ozmae  Maintain Instilution received by gift'devise

m 1o Cily Emergency Medical District

m ormoo  Supporl Public Litrary

uex 1300 Unified Law Enfgroement

Total General Fund Regular Levles {5 thru 24)

s dyors Ag Land

Totat Ganeral Fund Tax Levies {25 + 26)

Special Revenue Levias

wia  oztme  Emaergency (il general fund at lavy fomil)

wis  Aamhee  Police & Fire Retirement
Amehee  FICA & IPERS (il general fund al tevy limil} 339,351
Ambec  Olher Employee Benefits 785,120
Tolai Empiayna Benafit Lavies {29,30,33) » 1,634,295
Sub Total Speclal Revenue Levies {28+32) n 1,634,295
Valuabon
w As Req With Gas & Elec Without Gas & Flee
S5MID 1 L] M
SSMIC 2 4y - b
S5MI0 3 4 - 6
SSMIG 4 oy - xa
S5MDS w M Lo
SSMIDE w " ”
Tolal S5MID {34 thew 37) 3 0
Total Special Revenue Levles [33+38) E] 1,634.295: 1,575,016
M4 amtee  Debl Servce Levy 76.10(6) 0 70N e _BE6G4T i o 2289
w1 ocarso  Capltal Projects  (Capltal lmprov. Reserve)  « _ L _ 0 . 0
Total Property Taxes {27+39+440+41) o 5763683 5,557,926 1565673

COUNTY AUDITQR - | certify the budget is In compliance with ALL he following:
Surigets submtled Mot DO HOT meel the (oligwing ilerda are nol legal doqumenls and will be zelwped 1o I ity for comecion,

1F The prerporbend Modor of Pubshc Mearry Buow EXmbe (Fomm G511 1] wa Latofy pubbated, of poed T applicable, ard sgtnred, fied grool szt cemoed
Th Somiges e g CEs mlt s Fuldand o pcind ol I Ban T3 diys, roe shorE B 20 €y, Oriol i Wt et heanieg
11 Adoowd ornpeTy Lare 3 o q0f ¢ 100 publedyd 0F (OB AT

1) oo £rramete T 00 A €1 0L PUDInIR B AR STCLNLL ¥ e ch OF T P PRAQram eI O = ola)
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Revenue Totals By Department

2/20/2008 11:04 AM

200607 Aclual 2007 08 Budpet 2008-09 Budget
810 Execidive 3 - § - 8 -
330 Band L3 - § S -
430 Community Center S - § - 8 -
480 RSVP 3 - 8 - 8 -
840 Adminislration $ 15,625 $ 9265 $ 9,265
860 City Cenler $ 10,788 $ 12200 5 12,000
860 Legal S 500 $ 450 S 450
110 Police S 228,630 § 232200 S 245800
240 Animal Control 5 - § - § -
791 Parking 5 7643t 5 78100 § -
140 Fire $ 764,496 5 681,258 § 811,207
310 Library s 193,500 $ 171152 § 181,324
410 Golf S 374,766 § 365,350 5 460,000
411 Park Administration 5 14478 § 33556 § 30,832
412 Park General $ 16,123 5 15700 § 15,700
413 Park Mechanic S 5250 § 5500 5 5.500
415 Maytag Pool 5 120,361 § 127000 § 117,200
120 Traffic Control S 611 % 200 § 300
160 Streel Lighting 5 - 8 - 8 -
170 Disasler Services $ - 8 - 8 -
230 Environmental Heallh $ - 8 - 8 -
520 Water Poll Control 3 2807337 § 2297000 § 2,287,000
530 Storm Sewers S -3 - 8 -
541 Solid Waste s 662320 $ 664,000 § 780,516
542 Landfll s 1147597 § 1,336,658 $ 1,285,150
544 Landhll Post Closure $ 72075 § 65170 § 72170
550 Streel Cleaning 5 - 5 - 8 -
570 Cemelery L 1086587 $ 100,300 % 119,400
570 Cemelery Perp Care s 9753 § 7800 % 7,780
580 Comm Beaulificalion S - § - 8 -
582 Central Business $ - 8 - 5 -
710 Street RUT L) 1,258430 § 1316386 § 1,328,864
710 Sireet General s 12,621 § 13,556 § 14 492
720 Snow & Ice $ - 8 - 8 -
740 Sidewalks S - 8 - § -
760 Public Waorks Admin S - 8 - 3 -
761 Cily Garage 5 139452 § 118,000 $ 130,000
770 Airporl S 40,805 § 55,000 5 60,193
881 Public Warks Bldg 5 - 5 - 3 -
892 Engineering S 5121 § 3400 5 4,400
510 Building S 105432 5 103,100 § 965,500
511 Tax Incement $ 1681148 § 1636116 5 1.108.807
512 D&D 5 - 8 - 5 -
S13E125tNTIF s 177054 § 34738 § 34,695
514 Hwy 14 TIF 5 354822 § 168971 § 232 0687
515 Speedway 5 5,003,134 5§ 484522 § 354 458
516 Prairie Fire TIF S - 8 - 5 38,146
. 850 EC Development 3 56,341 § 41,719 § 44 285
870 Planning & Zoning L3 5250 5 3100 S 4,100
599 Synergy s 1,425,000
000 Non Depariment S 5765754 § 5.556.264 S 5,388.846
891 Torl s 157,468 § 151,000 $ 154,000
Fund21T&A 5 1,988,593 § 2,168,649 § 2,038,319
Fund 25 Insurance s 1942287 § 1619381 § 1,639.455
Fund 30 Debl service S 3002639 3 2725863 $ 2,185,470
Fund 40 CIP $ 1,291,802 $ 3356500 $ 300,000
Tolal Budget Worksheels s 25747081 § 22761164 5 23.053.792
AS400 Software $ 29,747.001 S 22,761,164 § 23,053,792
Less Insurance Transfers In: § (1,405,455}
Total for Slate Certification; 3 21,648,337



11:06 AM  2/20/2008
Expenditures by Department

2006-07 Actual 2007-08 Budget  2008-09 Budget

810 Execulive s 32487 § 22600 § 21,200
330 Band $ 3,000 § 3000 § 3.000
430 Community Cenler $ 17,000 § 17,000 § 17.000
480 RSVP s 12,B98 5 1,000 § 11,000
340 Administration $ 411513 § 426,188 § 430,768
880 City Center S 81,725 § 84500 $ 94,500
B60 Legat 5 86310 § 105,555 § 103,487
110 Police s 1,830,980 3 1.781064 & 1.947 526
240 Animal Control $ 28381 5 33000 $ 34,000
791 Parking 3 95912 $§ 101,028 5 -
140 Fire $ 1,739,883 § 1,780,877 § 1,750,045
30 Library $ 596,558 3 694563 35 769,047
410 Galf $ 373,357 § 379226 $ 458,007
411 Park Administration ] 158,628 S 176,017 § 189,169
412 Park General 5 230,884 § 216,067 S 227,662
413 Park Mechanic 1Y 49683 $ 52330 § 54,530
415 Maylag Pool $ 84,962 $ 104350 § 113,450
120 Treaffic Conlrol $ 35227 § 53954 § 50,116
180 Street Lighting $ 186,582 5 200500 S 197,800
170 Disasler Services $ 923 § 1,100 $ 1550
230 Environmental Health ] 515 § 500 § 500
520 Water Pallution Control S 3,054,002 & 2,336,373 § 2,504,602
530 Storm Sewers $ 6207 § 10,000 § 20,600
341 Solid Wasle S 653,556 $§ 725736 $ 780.662
242 Landfill $ 1,128,307 § 1,267,592 § 1,285,552
544 Landfill Post Closure $ - 8 - 8 -
— 55D Street Cleaning s — -58840§ 70908 $ 62,479
570 Cemelery S 151546 § 138134 S 148,000
570 Cemelery Perp Care s - 8 - § -
580 Comm Beautification $ 35281 § BE677T 5 38,936
582 Cenlral Business $ 2134 8 2400 $ 2,400
710 Street RUT $ 1,062,658 5 1198336 $ 1,137,534
710 Street General s 14,135 § 13000 § 23,000
720 Snow & lee s 150444 S 169364 $ 174,376
740 Sidewatks § 58 S 500 § 1.000
760 Public Works Admin $ 191,14 § 202449 § 210,822
761 City Garage $ 143074 § 152804 3 164,255
770 Alrport $ 4,385 § 57.600 $ 78,100
881 Public Works Bidg $ 25919 5 34000 $ 34,500
6582 Engineering $ 159,961 § 196070 $ 197 450
510 Building $ 67182 S 59256 & 63,613
511 Tax Increment S 1,481,143 § 1,461,185 § 923,501
512 D&D
S1I3E12BtNTIF 5 92992 $ 33488 § 32.250
514 Hwy 14 TIF $ 352634 § 246,099 $ 246,950
515 Speedway s 9,790.046 § 790380 S 539,043
850 EC Developmen! $ 73744 5 61529 S 82,721
870 Planning & Zoning $ 55033 S 61,222 § 60,765
589 synergy 5 - § - 8 2,105,000
000 Non Department s 832,054 § 247,375 § 255,000
891 Tort s 161,917 § 152000 § 153,300
Fund21T& A 5 2009984 5§ 2107495 § 2,072,799
Fund 25 Insurance L3 4535807 S 1632881 § 1,629,455
Fund 30 Debi service L3 3025150 § 2728262 § 2,287 973
Fund 40 CIP s 546,850 § 413000 $ 333,000
Praina Fire TIF $ - S - § 35,020
Budget Worksheets s 32,580,024 & 22,891,836 § 24.658,636
AS400 Software s {32,980,756) $ {22.893,886) § {24.658.637)
Synergy s 730
Less Insurance transfars: § {1,405,455)

Total on Cerlification: S 23,253,181



06-07 07-08 08-09

TRANSFERS ACTUAL BUDGET  BUDGET  REASON FOR TRANSFER
General To Insurance $ 450,000 % - 5 -

General to Trust and Agency $ 113,150 5 - 3 -

Golf to Debt Service $ 41334 § 35434 $ 36139 Principal & Interest 2006C Band
Landfilt to Landfill Post Closure $ 61170 $ 61,170 $ 61170  required amount to be sel aside

to close landfill

Road Use to Debl Service b 8,906 5% 8827 § -

Road Use to General $ 384,102 § 440,712 $ 440,943 See note #1

Road Use to Trust and Agency $ 30341 % 357359 3 -

TIF {(Fund 14) to Debt Service $ 239343 § 242099 § 245950 Principal & Intereslt for TIF Fund 14
TIF (Fund 14) to General $ 16,463 % - 5 -

TIF (Fund 14) ta Trust & Agency $ . _.._5882_3% - 3 - - -

TIF (Fund 15) to Debl Service $ 616,746 $ 560073 § 250,337 Principal & Interest for TIF Fund 15
TIF {Fund 15) to General $ 618,780 § 746,219 § 491457 See note #2

TIF {Fund 15) to Trust & Agency $ 14033 $ 14893 § 15236 See note #3

TIF {Fund 17) to Debt Service $ 814426 $ 796380 $ 635,043 Principal & Interes! for TIF Fund 17
TIF (Fund 19) to Debt Service 3 - % - $§ 35020 Principal & Interest for TIF Fund 19
TOTAL TRANSFERS $ 3414675 $2945166 §$ 2,215,285

Note #1: To reimburse General Fund for total storm sewer budget of $20,000; traffic conlrol operating budget of $50,116;
total street lighting budel of $197,800; one-half of maintainence of PWs bldg. Budget, $17,250 (1/2 of $34,500};
communily beautification operating budget of $38,938; 27% of fotal engineering dep!. budget, $53,312
{(27% of $197,450); and 1/2 of the public works director salary and 1 secretary salary of $63,527.

Note #2: 59.65% of lhe Com. Dev. Dis. Salary ($44,285), $4,500 to pay General Fund for mowing,
plus $442,672 non-depl. to pay back General Fund for use of money

Note #3: 59.65% of the Commmunily Development Director Trusl & Agency expendifures



Assumptio 1. All transfers are Ineluded In bath rovanue and oxpandituro figurns
2. Projacied fund balance is based on spending 100% of budgated expanditures

FUND BALANCE PROJECTIONS

2008-09
2r20/2000710:36 AM

General Government Funds

Enterprise Funds

Designated Funds

. Londfit Matth B 1Bnst
Ton  Road Use City Trust& Gengml Post Dabt Pralre Cantral F%__..»sa_‘»i Porpotut  Maylag
Genaral  LUability Tox Garage Agency  Insuranca Gowt Funds|  Gelf WP Landfill Cusurn | Service Firg Spoocdway yanAea T woTE CBD Gam  Endgwmonl  Caplal  CDRG
1 12 16 82 21 25 SubTolal 59 52 54 55 20 18 17 TF15 " 18 27 1 40 08 Total
Projeclod "
Fund Balanco i
6-30-08 «V,sww.:p_ 5 {6,656 £115,000 460306 345542 $28.524 | 52,741 A1 510,557 u__a_mm.a,fa $2005502 |5350.414 AD) AB4 | 518,658 | S1.184 818 | $1.344.345 | £55.712 | 43343 {$214.012 | $233,010 | §585.274 (525,479 | $14.002.023
2008-09 _
Projestod ;
Ravanuas 57.942,911 | $154.000 | §1.326.864 | $ 130,000 | $2.036.310 | 51,830.455 [$13.233,049 | S480.000 | $2.207.000 | 5 1,205,750 | $ 72170 | 521095470 | § 30146 | § 254,454 | £2.500.R07 | 3266.762 | § ]S 7T7an S -|S00000 | S - | 523,053,792
200809 _
Projocted
|Expondiluras | $8,011.141 | 515,300 | 51.374 369 | 8 164 258 | £2.072 705 | 51,625,455 |$13.405,338 | 5458007 | 42 004,602 $ 13858552 | % - | $2207.073 |5 35020 | § 639.043 | S1.028.501 | 42760.200 | $2.400 | S -13 | Snenal s - | 524,858,638
Prajected
Fund Balanco
6-20-09 52,420.915 | (515860 189476 $46.054 $11,0652 416,534 | 52,565,871 $32.550 $448.078 | $2.008.200 | $452.588 $1.081 | £24.784 510,203 | 4549.651 | $47.275 | 5501 )5221.702 | $233 310 | $6558.274 (525475 | $B.457.176
Daslgnalad
Funds 5207207 350 50 $0 50 S0 SMT.207 | $32550 $428.078 | 52,008 200 | 462,588 51,381 | 521,74 =0 10 50 $0 |5221,792 | 5233219 | $656 274 |525,479 | $5,216.852
Undasignaied
Reservas $2,213.208 _m_m_m@nm $60.476 |  S46,051 311,082 $38.634 | $2.087.484 50 0 50 50 10 4010.233 | S84085! | 547275 | 3903 0 £a 540 30 | §4,170526
24274 - -
Operating
Sumlus/ Dofeit  (568,731) 100 {345,525)  (£34.25%5) (434,480) 510003  ($172.200) 521,501  (3617.602) (3402} $72.1T0 ($92,501) 33,126 (5184,585) (404,804} ($12,438) (32,400) %7780 30 (333,000) 50 |5).5604,845)

Designeled Reserves Estimata; Mewion Polica Foralaiure $41.385; Citizens Peice Academy $402; Library Resorvo $165,420




FOR AGENDA

DATED

COUNCIL March 3, 2008
REPORT

To Honorable Mayor and Council

Report 08-0

AGENDA ITEM  ORDINANCE VACATING AND DISPOSING OF CERTAIN REAL
ESTATE CONSISTING OF 1300 FEET BY 66 FEET OF
NORTH/SOUTH STREET RIGHT-OF-WAY IN THE 1500
THROUGH 1800 BLOCKS OF EAST 8TH STREET NORTR, CITY
OF NEWTON, JASPER COUNTY, IOWA

BACKGROUND

Applicant
The applicant is AG/IRG WPM Newton, LLC, of Larchmont, NY, which is the local ownership

entity for industrial Realty Group (IRG} of Downey, CA. The company has owned the Maytag
manufacturing facilities since December 2006. - - - '

Proposal
The proposal is o close the quarter-mile stretch of East 8" Street North from North 19" Avenue

East southward. This segment of road runs along the west side of Maytag Plant 2. By closing
the road, the private access to the western part of Plant 2 would be greatly enhanced, improving
the opportunities for re-development. IRG is currently working with a prospect that would
occupy the westem part of the plant, but would need East 8" Street closed to facilitate the
maneuverability of product and o provide storage space.

The road currently exists as a right-of-way easement. If it were lo be vacated, the underlying
ownership would revert to the adjacent properties. For the most pari, the adjacent owner on
both sides is IRG. However, at the north end of the segment proposed for vacation, Ralph
McDonough owns the adjacent lot on the west side and would have the underlying ownership
claim on the small portion of vacated road.

Easements

If the road were to be vacated, it is essential that a utility easement be kept in place. There are
several existing utility lines that run through that part of East 8" Street, serving not just Plant 2,
but also properiies lo the north and south. It is also essential fo reserve a fire lane for
emergency vehicle access to the Plant 2 building. While East 8" Street is not a response route
for fire depariment vehicles, access would be needed if the emergency were at the facility itself.
These easements are a part of the proposed ordinance.

Issued by the City Administrator— —————



FOR AGENDA
DATED

COUNCIL March 3, 2008
REPORT

To Honorable Mayor and Councll

Re-Routing

The Planning and Zoning Commission held a public hearing on this proposal on February 26,
2008. Dozens of comments were received, with the vast majority opposing the closure unless
the road would be re-routed to a nearby location. The Planning and Zoning Commission, by a
4-2 vote, concurred with these comments. The motion approved by the Commission stated that
the vacation of East 8" Street was recommended, conditioned on there being an altemative
route designed and in place for East 8" Street North that would maintain optimum traffic
circulation and provide for access to properties in the area for employees, property owners, and
deliveries. At the Commission meeling, a general consensus developed around a re-routing
alignment (shown on attached maps as Option F) that would diagonal the road towards the west
edge of the IRG property, next to Woodland Park, There was agreement from most nearby
property owners that an alignment such as this would be acceptable. If there were no re-routing
of East 8™ Street, property owners would be strongly opposed to its closure. Reasons cited for
this opEosmon include the potential devaluation of business properties that rely on access on
East 8" Street, the cutting off of emergency vehicle routes when a train would block roads to the
south, the great inconvenience for truck deliveries and other business connections with
suppliers that utilize East 8" Street, the spillover effects that the closure would have in pushing
traffic onto other streets, and the overall lack of good, through-routes running north and south in
Newton.

Funding
A re-routing of East 8™ Street is estimated to cost $800,000 to $1,500,000, depending on the

location and scope of the project. There are several possibilities of how to fund these costs.
The City could pursue grant funding from the State and Federal govemments. The lowa
Department of Transportation has a program called RISE that funds road projects lhat have a
direct conneclion to immediate economic development opportunities. The U.S. Economic
Development Administration also possibly has funds available to help with public projecls that
are ties to economic development. In addition to grants, there is a possibility to fund the road
with Tax Increment Financing {TIF}). The property owner would need to agree to a guaranteed
gain in property value that would in turn be used to fund the costs of the road. Other means of
funding the road would include the direct use of private funds or the use of general tax revenues
(debt service, option tax, or general funds), though that is not recommended.

Issued by the CIW Administralor — e



FOR AGENDA
DATED

COU NCIL March 3, 2008
REPORT

To Honorable Mayar and Council

REepo o=

Timin

The prospect driving this immediate request from IRG is on a very short decision-making time
frame. If a closure of East 8" Street is considered, the timing of such a closure would be
importanl. Building a re-routed road takes time, which could conflict with the schedule that IRG
would need to be making improvements over the existing East 8™ Street for their tenant. There
could become a need for an interim detour of traffic before a final re-alignment would be in
place. A temporary route to the east, snaking through the Plant 2 property has been suggested
as a possibility. The Planning and Zoning Commission recommended that no closure of East
8™ Street would take place until an acceptable altemative route would be open to the public.
That recommendation is reflected in the proposed ordinance.

'f RECOMMENDATION

Staff recommends approval of the attached Ordinance, consistent with the Planning
Commission.te endation.
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David Watson
City Administrator

Attachments
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Section 1. That the Unspent Proceeds of the Series 2006B Notes be allocated to
and used to pay costs associated with the purposes described in the preambles of this
Resolution, in the amounts described above, and the alloeation and expenditure of the
Unspent Proceeds for said purposes is in all respects authorized and approved.

Section 2. The City Clerk is authorized and directed to take such actions as may
be necessary to effect and implement the foregoing allocations of the Unspent Proceeds
to the extent described herein, and to cause the records and accounts of the City to reflect

the same.

PASSED AND APPROVED this day of
, 2008.
. Mayor
ATTEST:
City Clerk



